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Assocham asks Karnataka govt to
implement direct selling guidelines

Uma Kannan

BENGALURU, DHNS: Industry
body Assocham has asked the
Karnataka government to fa-
cilitate speedy implementa-
tion of the Centre’s guidelines
on Direct Selling.

In September 2016, the
Centre had issued the Model
Framework for Guidelines on
Direct Selling, and seven states
including Chhattisgarh, Sik-
kim, Telangana and Andhra
Pradesh have adopted it.

According to the model
guidelines, a direct selling en-
tity shall not use misleading,
deceptive or unfair recruiting
practices, including misrep-
resentation of actual or po-
tential sales or earnings, in
their interaction with prospec-
tive or existing direct sellers,

and it shall have an office with
identified jurisdiction of its
operation in the state, among
others, “We have got a positive
response from the Karnataka
government,” Vijay Sardana,
chairman of Assocham Task
Force on Direct Selling, said.
“Karnataka is the fourth
largest market for direct sell-
ingafter Maharashtra, TNand
West Bengal. There is a huge
market and oppormnit} for
entrepreneursout there,” said
David Stanley, MD of Healux.
According to World Federa-
tion of Direct Selling Associa-
tions (WFDSA), about 117 mil-
lion people around the world
are involved in this industry,
out of which 74% were women.
In India, of 5.1 million people
involved in direct selling, 60%
ofthemare women. The sectqr

generated $1.5 billion sales last
year. The global direct selling
industry in 2017 generated
$189.6 billion in retail sales.
According to the Indian
Direct Selling Association
(IDSA) survey, Karnataka
generated annual sales of Rs
800 crore. The marketshare of
Karnataka in total direct sell-

-ing sales, whichis valued at Rs

10,342 crore, is 7.81%.

A FICCI-KPMG report '
in 2017 projected the retail
sales in direct selling to reach
Rs 64,500 crore by 2025.
Stakeholders pointed out the
challenges that encompass a
widely misconstrued business
model due fo lack of a proper
regulatory framework, and
theyhoped thatthe Karnataka
governm&twould soonadopt
the guidelines.
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